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Foreword

Hey there.
Welcome, it’s Vladimir Ribakov here.

Before we begin, | would like to thank you for taking the time to download my free
e-Book.

Through an ongoing effort to provide more value to our growing forex trading
community, I've prepared a series of E-books that cover the most sought after
and applicable technical analysis methods along with providing my insights
from personal experiences stemmed through these methodologies.

Now, before we dig deeper into “Mastering the RSl indicator”, if you’re interested in my
“qualifications” and trading history | invite you to delve deeper into my
trading origins...

(Feel free to skip past to get immediate access to in-depth insights).

| began my trading journey more than 17 years ago (as of 2024) and like so
many of you, | was a young man filled with immensely ambitious dreams that
most people can relate with.

In an attempt to arm myself against the difficulties of the foreign exchange
market, | started religiously reading forex trading books to build what |
thought would be a highly-lethal arsenal of forex trading prowess but man, |
was so wrong!

Like most novice retail forex traders, | wiped out not only one trading account
but multiple trading accounts, it got to the point of where | was spilling nearly
all my paycheck into my broker account to “itch” the itch and get trading. and
while the losses were piling up something was rallying inside me saying to
“stay of the path, keep pushing forward."

Little did | know, however, that fate had a different prospect in mind for my
future.

Without really planning it, | attended a lecturer who was a representative of a
new broker that had recently opened at the time where they were hiring
dealers to begin work in their dealing room (back then, trades were accepted
in dealing rooms).



One of the attendees at the lecture spoke to the lecturer and while | was
around | thought I'd test my luck to see if | could also apply for a job.
Somehow, miraculously, | was granted the opportunity where | was later
informed to bring my resume, which granted, didn’t exactly work in my favor
considering how my work history was based upon 12 years of undergraduate
schooling while my past jobs consisted of being a waiter and a security guard.
To this day, I'm still not entirely sure why they called and invited me for an
interview, maybe it was out of sheer curiosity or perhaps they saw something
in me that | didn’t necessarily see at the time - | will never know.

Upon arriving for the interview, | felt like a mouse trapped in a cat cage - here
| was, surrounded by individuals who not only were more educated than me
but possessed applicable college degrees while here | was a college dropout.
It is an understatement to say that | felt out of place there, that | did not
belong.

But, | was fortunate enough to have the self-awareness to know, deep down,
that | had a drive, a thirst to prove myself, magnified only by an ambition so
engraved into my DNA to achieve a dream of a far greater future for not only
myself but those who | loved around me.

To others, | was always the guy with huge ambition and what seemed to be an
insurmountable dream but to myself, everything that | had envisioned seemed
within my grasp and capability which led me to a realization that later became
part of my life motto.

Dreams do come true - if you tell them to the right person.

After having passed my first interview, then the second one, which started
with over 300 applicants had been whittled down to around 10 individuals, all
of which | have no doubt appeared far better prospects on paper than | did.
When | finally had the opportunity to meet the CEO, he asked me a question
that I'll remember to my last day as if it was yesterday, “Vlad - let me ask you
honestly, why would | pick you when | have such smart people outside
competing for the position?”

| said, looking straight back into his eyes, “Because the ambition, the hunger
to succeed and the inner fire that | bring with me, no one else could, and |
will make my dreams come true with or without you, and | hope it will be
with you. For me — skies aren’t ever the limit.”

Apparently, | had said the right words at the right time and they chose me,
while years later on, after asking the CEO why | had been chosen, he had said
that my internal fire impressed him and that he normally isn’t wrong about



people.

Here | was, probably one of the most under-qualified applicants, face-to-face
with the CEOQ, getting a job that would seem so out-of-reach to others and let
us just say, the rest is history from there.

| was employed in the dealing room and that’s where the real journey began. |
was exposed to the REAL information, | saw all the behind-the-scenes inner
workings, what an investment trade looks like, how trades are conducted - |
learned how traders become successful while others fell victim to the financial
markets.

| learned far more than | could have ever imagined, and then some more.

At some point, | can’t exactly pinpoint it, | caught myself engaging with clients
when | noticed, with shock, that his positions were nearly identical to the
same ones | had and that’s when | began thinking, deeply pondering, how can
I make money if | am trading the same mistakes that clients do?

That became the foundation, the starting point, of where | found myself
developing my trading style based upon against-the-crowd trading methods,
which later snowballed into divergence and market cycle trading
methodologies.

After quite some time climbing the company ladder and earning new job titles
that most people would fight tooth-and-nail over, | decided that the time was
ripe to try my luck in hedge fund trading.

To make a long story short, | applied to a company that was a private
hedge-fund Nostro-account (private money) and | had passed all the exams
upon entry. In a short period, | had discovered the missing pieces of the
trading puzzle that | had been seeking since | first began my journey and after
making great money | decided that the time was now or never.

| took that fearful leap of faith, | left the job in the pursuit to achieve the
dreams that | had set forth for myself - which was to be a full-time retail
trader where | could trade for myself, my financial freedom, and more
importantly to support my family like | never could elsewhere.

While the journey may not have been the smoothest, I’'m proud to share with
you that | made it - in an industry where most people fail, | prevailed.

It was from that moment on | decided that | wanted to share my journey, my
wisdom, and my story with others so that they may find the confidence and
strength to not only chase down but achieve their aspirations.

It is because of that reason | founded my trading community, and as a



Certified Financial Technician (yes, you read that correctly, | am) | do my
best to help traders become their OWN success story!

Over the years, I've developed reputable semi-automated trading systems that
have been engineered to help traders achieve their goals while also providing
high-leveled forex trading education services that are designed to help even
the most novice of traders become masters in the craft.

So, that’s a bit about me and my story, | thank you for taking the time to delve
into my history and | hope you find inspiration through my journey.

| promise, if you allow me to be your mentor, I'll do my best to guide you with
the necessary information that you need to not only begin your trading
journey but more importantly, become your own best success story.

With that being said, | invite you to follow my community, my team’s work,
and | while we help guide you through the difficult trading terrain to follow -
our reputation is a testament to the quality and value of the services we have
rendered throughout the years and for the many years to follow.

Please feel free to join my Traders Newsletter, where we share free valuable
lessons regarding the fundamentals and complexities of forex trading.

https://vladimirribakov.com/traders-newsletter/

And now — Let’s begin!



Introduction

RSI (Relative Strength Index) is one of the most common trading indicators used by day traders
and for good reason.

Due to its popularity and vast sum of users, the indicator has made its way to become one of
the default indicators that you get in your trading platform and that applies to probably all of
the platforms that you will find out there.

It is remarkably simple to use, easy to understand how it works and if used correctly you will be
amazed what a good job it does. So let’s begin.

The relative strength index was developed by J.Welles Wilder and published in a 1978 book,
New Concepts in Technical Trading Systems, and in Commodities magazine (now Futures
magazine) in the June 1978 issue. As a result, it has become one of the most popular oscillator
indices.

The RSl aims to chart the current and historical strength or weakness of a stock/instrument
based on the closing prices of a recent trading period.

The RSl is classified as a momentum oscillator.

Momentum is the rate of the rise or fall in price.

The RSI computes momentum as the ratio of higher closes to lower closes: Instruments which
have had more or stronger positive changes have a higher RSI than instruments which have had
more or stronger negative changes.

The RSl is most commonly used on a 14 day time frame, measured on a scale from 0 to 100,
with high and low levels marked at 70 and 30, respectively. Shorter or longer time frames are
used for alternately shorter or longer outlooks. More extreme high and low levels -80 and 20, or
90 and 10- occur less frequently but indicate stronger extreme levels.

Even though the default timeframe is 14 days many day traders try to change it, | belong to this
part of the traders that believe if it’s good to use 14 then definitely it should be good enough for
me as a trader. So | believe less in all the modifications like RSI 15, 16, 17, 18, 20 or 21.

Yes in period this could provide better signals but remember the purpose and the final output
correlation was given as it is and there is a reason why it is used as default (/t’s just my personal
view).

The formula — For each trading period an upward change U or downward change D is calculated.
Up periods are characterized by the close being higher than the previous close:

U — closenuw —_ c]-oseprevious

D=0



Conversely, a down period is characterized by the close being lower than the previous period’s
close (note that D is nonetheless a positive number)

U=0

D - closel)revinm T closenow

If the last close is the same as the previous, both U and D are zero. The average U and D are
calculated using an n-period smoothed or modified moving average (SMMA or MMA) which is
an exponentially smoothed moving average with a = 1/period. Some commercial packages, like
AlQ, use a standard exponential moving average (EMA) as the average instead of Wilder’s
SMMA.

Wilder originally formulated the calculation of the moving average as: newval = (prevval *
(period — 1) + newdata) / period. This is fully equivalent to the aforementioned exponential
smoothing. New data is simply divided by period which is equal to the alpha calculated value of
1/period. Previous average values are modified by (period -1)/period which in effect is
period/period — 1/period and finally 1 — 1/period which is 1 — alpha.

The ratio of these averages is the relative strength or relative strength factor:

~ SMMA(U, n)
~ SMMA(D, n)

If the average of D values is zero, then according to the equation, the RS value will approach
infinity, so that the resulting RSI, as computed below, will approach 100.

The relative strength factor is then converted to a relative strength index between 0 and 100:

100

RST =100 — ———
1+ RS

The smoothed moving averages should be appropriately initialized with a simple moving
average using the first n values in the price series.

Here is an example of how the RSl indicator looks like:



Advantages of RSI Indicator

Identification of Overbought and Oversold Conditions: RSI helps traders identify when an
instrument is overbought or oversold, indicating potential reversal points. When the RSl is
above 70, it suggests that the asset may be overbought and could be due for a pullback.
Conversely, when the RSl is below 30, it indicates that the asset may be oversold and could be
due for a bounce.

Confirmation of Trends: RSI can be used to confirm the strength of a trend. During an uptrend,
RSI tends to stay above 50, while during a downtrend, it tends to stay below 50. Traders can use
RSI to confirm the validity of a trend before making trading decisions.

Divergence Signals: RSI divergence occurs when the price of an instrument moves in the
opposite direction of the RSl indicator. Bullish divergence occurs when the price makes a lower
low but the RSI makes a higher low, indicating potential upward momentum. Conversely,
bearish divergence occurs when the price makes a higher high but the RSI makes a lower high,
indicating potential downward momentum. Traders often use divergence signals as early
indicators of trend reversals.



Versatility: RSI can be applied to various timeframes, from intraday to long-term charts, making
it suitable for traders with different trading styles. It can also be used across different asset
classes such as stocks, commodities, currencies, and indices.

Simple Interpretation: RSI is relatively easy to interpret, making it accessible to both novice and
experienced traders. Its readings range from 0 to 100, with levels above 70 considered
overbought and levels below 30 considered oversold. This simplicity allows traders to quickly
assess market conditions and make informed decisions.

Effective in Range-Bound Markets: RSl is particularly useful in range-bound markets where
prices fluctuate within a defined range. Traders can use RSI to identify potential buy and sell
signals as prices oscillate between support and resistance levels.

Useful in Combination with Other Indicators: RSI can be used in conjunction with other
technical indicators, such as moving averages or volume analysis, to increase its effectiveness
and reliability. By combining multiple indicators, traders can obtain a more comprehensive view
of market conditions and improve their trading strategies.

Disadvantages of RSI Indicator

False Signals: Like many technical indicators, RSI can generate false signals, especially in choppy
or sideways markets. It may give overbought or oversold readings prematurely, leading traders
to enter trades based on erroneous signals.

Lagging Indicator: RSI is a lagging indicator, meaning it relies on past price data to generate
signals. As a result, RSI may not always provide timely signals for entering or exiting trades,
particularly in fast-moving markets where prices can change rapidly.

Whipsaws: In volatile markets, RSI signals can be prone to whipsaws, where the indicator
generates buy or sell signals that are quickly reversed, resulting in losses for traders. Whipsaws
can occur when prices experience sharp but short-lived fluctuations, causing RSI to oscillate
rapidly between overbought and oversold levels.

Single Parameter: RSI relies on a single parameter, typically a 14-period lookback period, to
calculate its values. While this parameter works well in many situations, it may not be optimal
for all market conditions or trading styles. Traders may need to adjust the lookback period or
combine RSI with other indicators to improve its effectiveness.
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Not Always Suitable for Long-Term Trends: While RSI is effective in identifying short-term
overbought and oversold conditions, it may not be as useful for identifying long-term trends or
major trend reversals. Traders relying solely on RSI may miss out on significant market moves or
fail to identify major turning points in the market.

Subject to Interpretation: Like any technical indicator, RSl is subject to interpretation, and
different traders may interpret its signals differently. This subjectivity can lead to inconsistent
trading decisions and outcomes among traders using RSI.

Limited in Sideways Markets: RSI tends to perform poorly if the price is moving sideways or
range-bound markets, where there is no defined support or resistance levels. In such conditions
it may give conflicting signals or fail to generate clear buy or sell signals. Traders should exercise
caution when using RSl in such market conditions and consider employing other indicators or
trading strategies.

Now we will explore three proven ways to effectively use the RSl indicator, as well as three
common pitfalls that traders should be wary of.

Three Proven Strategies

Strategy 1 — Identifying Overbought and Oversold Conditions

One of the classic applications of the RSl is identifying overbought and oversold conditions in
the market. The default settings for RSI often use the threshold values of 70 for overbought and
30 for oversold conditions. When the RSI crosses above 70, it suggests that the asset may be
overbought, indicating a potential reversal or correction in price. Conversely, when the RSI
drops below 30, it suggests that the asset may be oversold, hinting at a potential upward
reversal.

Personally, | love to go even more extreme and use the levels of 80 for overbought conditions,
and 20 for oversold conditions. By setting the overbought threshold at 80 and the oversold
threshold at 20, traders are looking for even more significant deviations from the average price
movement. Using these more extreme levels can potentially filter out some of the noise and
provide clearer signals for entering or exiting trades.

Here's how this approach works:

Overbought Conditions (RSI > 80): When the RSI surpasses 80, it indicates that the asset has
become extremely overbought, meaning that prices have risen sharply and may be due for a
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pullback. Traders using this more extreme level are likely to consider selling or taking profits on
long positions, anticipating a potential reversal or correction in price.

Oversold Conditions (RSI < 20): Conversely, when the RSI drops below 20, it suggests that the
asset has become extremely oversold, meaning that prices have fallen sharply and may be due
for a bounce or reversal to the upside. Traders using this more extreme level may consider
buying or entering long positions, anticipating a potential rebound in price.

By using these more extreme levels for overbought and oversold conditions, traders aim to
capture stronger and potentially more reliable signals for trading decisions. However, it's
essential to remember that no indicator is foolproof, and false signals can still occur, especially
in volatile market conditions. Therefore, it's crucial to combine RSI signals with other forms of
analysis and risk management techniques to confirm trade entries and exits effectively.

Ultimately, the choice of threshold levels for overbought and oversold conditions depends on
individual trading preferences, risk tolerance, and the specific characteristics of the market
being traded. Traders may experiment with different threshold levels to find what works best
for their trading strategy and objectives.

Important tips — Combine the extreme levels of the RSl indicator with key trading levels, such
as support or resistance, demand or supply or trend lines, and ideally from higher time frame,
for extra reliability of the signal!

Example 1

AUDUSD
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Strategy 2 — Divergence Analysis

Divergence is a powerful concept in technical analysis that occurs when the price movement of
an asset and an accompanying technical indicator, such as the Relative Strength Index (RSI),
disagree with each other. Divergence can provide valuable insights into potential shifts in
market momentum and trend reversals. Let's delve deeper into bullish and bearish divergence
and how traders can recognize and interpret them:

Bullish Divergence:
Bullish divergence occurs when the price of an asset makes a new low, but the RSI fails to
confirm it with a new low. In other words, while the price is declining, the RSl indicator shows a

higher low.

This disagreement between price and momentum suggests that the bearish momentum may be
weakening, even though prices are still falling.

Bullish divergence often indicates that a potential trend reversal to the upside may be
imminent. It suggests that despite downward price movement, underlying buying pressure is

building, which could lead to a bullish reversal.

Traders often interpret bullish divergence as a signal to consider long positions or to tighten
stop-loss levels on existing short positions.

Bearish Divergence:

14



Conversely, bearish divergence occurs when the price of an asset makes a new high, but the RSI
fails to confirm it with a new high. Essentially, while prices are rising, the RSl indicator shows a
lower high.

This discrepancy suggests that the bullish momentum may be weakening, even though prices
are still climbing.

Bearish divergence signals potential weakness in the ongoing uptrend and indicates that a trend
reversal to the downside may be on the horizon.

Traders often interpret bearish divergence as a warning sign to consider short positions or to
tighten stop-loss levels on existing long positions.

Recognizing divergence can provide traders with early indications of potential trend reversals,
allowing them to adjust their trading strategies accordingly. However, it's essential to note that
divergence signals should be confirmed by other technical factors or price action before making
trading decisions. False divergence signals can occur, leading to losses if relied upon blindly.

Important tip — Combine the divergences on key trading levels, such as support or resistance,
demand or supply or trend lines, and ideally from higher time frame, for extra reliability of the
signal.

Example 1
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Strategy 3 — RSl Trendline Breaks

Drawing trendlines on the RSI (Relative Strength Index) chart is indeed a valuable technique in
technical analysis, providing additional insights into market trends and potential reversals.
Here's a detailed explanation of how this method works and its benefits:

Identification of Trendlines:

Similar to drawing trendlines on price charts, traders can draw trendlines on the RSI chart by
connecting consecutive peaks or troughs in RSI values.

An uptrend line is drawn by connecting higher lows on the RSI chart, indicating increasing
buying pressure and upward momentum.

A downtrend line is drawn by connecting lower highs on the RSI chart, indicating increasing
selling pressure and downward momentum.

Significance of Trendline Breaks:

When the RSI breaks above a downtrend line or below an uptrend line, it suggests a potential
shift in market sentiment.
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A breakout above a downtrend line on the RSl indicates that selling pressure is weakening, and
bullish momentum may be strengthening, potentially signaling a reversal from a downtrend to
an uptrend.

Conversely, a breakdown below an uptrend line on the RSl indicates that buying pressure is
weakening, and bearish momentum may be strengthening, potentially signaling a reversal from
an uptrend to a downtrend.

Confirmation of Price Trends:

Trendline breaks on the RSI chart can provide confirmation or divergence with trends observed
on price charts. A breakout or breakdown on the RSI chart that aligns with similar movements
on price charts strengthens the validity of the trend reversal signal.

For example, if the price chart shows a downtrend while the RSI chart breaks above a
downtrend line, it suggests that bullish momentum is building, confirming a potential trend
reversal indicated by both charts.

Enhanced Trend Analysis:

Drawing trendlines on the RSI chart complements traditional trendline analysis on price charts,
providing traders with a more comprehensive view of market trends.

By incorporating RSI trendline analysis into their trading strategy, traders can better identify
trend continuation or reversal points, enhancing their ability to make informed trading
decisions.

Risk Management:

Trendline breaks on the RSI chart can also serve as signals for adjusting risk management
strategies. For example, a breakout above a downtrend line may prompt a trader to tighten
stop-loss levels on short positions or consider taking profits on bearish trades.

Important tip — when the RSl indicator breaks the trend line, verify it with the breakout of the
level 50 on RSI. Above 50 for buy, below 50 for sell.

And most importantly — make sure that the price structure on the chart is sync. With the
direction you look to trade. For example, if you look to buy a breakout above trend line and RSI
50 level, make sure you are in uptrend and the price structure is bullish (sequence of higher
highs and lows).

18
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Pitfalls to Avoid

Over-reliance on Extreme Readings

While overbought and oversold conditions identified by the Relative Strength Index (RSI) are
valuable signals, it's essential for traders to understand that relying solely on extreme RSI
readings can have limitations and may lead to missed opportunities. Here's a more detailed
explanation of why this is the case:

Extended Periods of Overbought/Oversold Conditions:

Markets can remain in overbought or oversold territory for extended periods, especially during
strong trending periods.

During strong uptrends, the RSI may remain consistently above the overbought threshold (e.g.,
80), indicating sustained buying pressure. Similarly, during strong downtrends, the RSI may stay

consistently below the oversold threshold (e.g., 20), reflecting sustained selling pressure.

Relying solely on extreme RSI readings without considering the broader market context may
result in missed opportunities to capitalize on trending markets.

Trend Continuation:

In trending markets, overbought or oversold conditions identified by the RSI may not necessarily
signal an imminent reversal. Instead, they can indicate a continuation of the existing trend.

For example, during a strong uptrend, the RSI may frequently reach overbought levels but
continue to climb higher as buying pressure persists. Similarly, during a strong downtrend, the
RSI may frequently reach oversold levels but continue to decline further as selling pressure

persists.

Ignoring the prevailing trend and blindly interpreting extreme RSI readings as reversal signals
can result in missed opportunities to participate in trend continuation trades.

Confirmation from Other Indicators:

Extreme RSI readings should ideally be confirmed by other technical indicators or price action
signals before making trading decisions.
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For instance, bullish divergence or bearish divergence between price and RSI, along with
reversal patterns or support/resistance levels on price charts, can provide additional
confirmation of potential trend reversals.

By incorporating multiple forms of analysis, traders can reduce the risk of false signals and
improve the accuracy of their trading decisions.

Market Volatility and Noise:

In volatile or choppy market conditions, RSI readings may oscillate between overbought and
oversold levels frequently, generating false signals.

Traders should exercise caution when interpreting extreme RSl readings in such environments
and consider the overall market context, volatility levels, and other factors before taking action.

Example 1
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Ignoring Price Action

The Relative Strength Index (RSI) is indeed a momentum oscillator widely used by traders to
gauge the speed and change of price movements. However, it's essential to recognize that while
the RSI can provide valuable insights into market dynamics, it should not be used in isolation.
Here's a detailed explanation of why traders should consider multiple factors alongside the RSI:

Price Action Analysis:

Price action analysis involves studying the movement of prices on charts to identify patterns,
trends, and key levels. Traders should analyze price action alongside RSI readings to validate
signals and confirm the strength of trends.

For example, if the RSl indicates overbought conditions, traders should look for price action
signals such as bearish candlestick patterns or trend reversal formations to confirm a potential
downturn.

Trending Price Structures:

Traders should consider the prevailing trend and trending price structures when interpreting RSI

signals. Trending markets tend to exhibit strong momentum, and RSI signals may align more
effectively with the direction of the trend.

22
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By identifying higher highs and higher lows in uptrends or lower highs and lower lows in
downtrends, traders can better understand the context in which RSI signals occur and make
more informed trading decisions.

Support and Resistance Levels:
Support and resistance levels play a crucial role in technical analysis as they represent areas
where buying and selling pressure converge. Traders should incorporate support and resistance

levels into their analysis to validate RSI signals and identify potential reversal zones.

For instance, if the RSl indicates oversold conditions near a significant support level, it may
strengthen the case for a potential bounce or reversal in price.

Confirmation from Other Technical Indicators:

Traders often use multiple technical indicators in conjunction with the RSI to confirm signals and
reduce the risk of false readings.

Commonly used indicators such as moving averages, MACD (Moving Average Convergence
Divergence), and Bollinger Bands can provide additional confirmation of trend direction and
momentum, enhancing the reliability of RSI signals.

Broader Market Context:

Traders should always consider the broader market context, including macroeconomic factors,
market sentiment, and geopolitical events, when interpreting RSl signals.

Ignoring broader market context can lead to false signals and misguided trading strategies, as

RSI readings may be influenced by external factors that are not captured by technical analysis
alone.
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EURUSD H4

IT IS MUCH SAFER TO JOIN THE TREND AND
TRADE WITH THE DIRECTION OF THE PRICE!

BEARISH PRICE
STRUCTURE

v EURAUD,H4

EURAUD H4

BULLISH PRICE
STRUCTURE

IT IS MUCH SAFER TO JOIN THE TREND AND
TRADE WITH THE DIRECTION OF THE PRICE!

Divergence analysis is indeed a powerful technique in technical analysis, providing valuable
insights into potential trend reversals and shifts in market momentum. However, it's essential
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for traders to interpret divergence signals accurately and avoid relying solely on them without
confirming them with other technical indicators or price action. Here's why:

Confirmation from Other Indicators:

Divergence signals should ideally be confirmed by other technical indicators or price action
patterns before making trading decisions.

For example, if the RSl indicates bullish divergence (i.e., price makes a lower low, but RSI makes
a higher low), traders may look for confirmation from other indicators such as moving averages

or volume analysis to validate the signal.

By confirming divergence signals with multiple indicators, traders can reduce the risk of false
signals and increase the reliability of their trading decisions.

Price Action Confirmation:

Traders should also consider price action patterns and chart formations when interpreting
divergence signals.

For instance, if bullish divergence occurs near a significant support level or forms alongside a
bullish reversal pattern (e.g., double bottom), it strengthens the case for a potential trend

reversal to the upside.

By analyzing price action alongside divergence signals, traders can gain a more comprehensive
understanding of market dynamics and make more informed trading decisions.

Avoiding Premature Entries or Exits:

Misinterpreting divergence signals can lead to premature entries or exits, resulting in potential
losses for traders.

For example, if traders rely solely on bullish divergence signals without confirming them with
other indicators or price action, they may enter long positions prematurely, only to realize later

that the trend continues downward.

Similarly, if traders exit positions based solely on divergence signals without considering other
factors, they may miss out on potential profits as the trend continues.

Risk Management:

Effective risk management is essential when trading divergence signals to mitigate potential
losses.
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Traders should set appropriate stop-loss levels based on key support/resistance levels, volatility,
and position size to manage risk effectively.

By implementing sound risk management practices, traders can protect their capital and
minimize the impact of false signals or market fluctuations.
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Final Words

Thank you to those of you who have read my eBook.

This eBook aimed to provide information of value that you found not only
interesting but applicable to your day trading journey that is an ongoing
process of improvement, evolvement, and commitment.

Stay connected with me -

® o D

YouTub
Instagram Tou e Twitter
TikTok LinkedIn Facebook

Blog — www.vladimirribakov.com

You can join my “Home Trader Club” here - https://hometraderclub.com/

Join our community telegram channel - https://t.me/vladimirribakovtradingchannel

Get the best of our trading solutions here -
https://vladimirribakov.com/vladimirs-in-house-indicators

You can find my strategies and courses here-
https://vladimirribakov.com/vladimir _product catalog/
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https://www.youtube.com/redirect?event=video_description&redir_token=QUFFLUhqbVpHeXlBUGxxUG5MZTl1VW5NbDRoaXlRRXF6UXxBQ3Jtc0tseFk4M2p6Z2NQMlhNTFdMd3Z3MGFZX3g1bkJOME9oQUE2N0ViaEtoYktrU3JUSzNXNWljN3Z5eVdvdVBDcm1QLW9TOE9zN0FTYmozUXpzMVlVZ2I5eUlyWk53SjFJMDRHclpHUTFvbjM4RXZUU0NvZw&q=https%3A%2F%2Fwww.instagram.com%2Fvladimirribakov&v=qvuEIwFAwfg
https://www.instagram.com/vladimirribakov/
http://www.youtube.com/VladimirRibakov
http://www.youtube.com/VladimirRibakov
https://www.youtube.com/redirect?event=video_description&redir_token=QUFFLUhqa1cyQWhVbV9FVkRxQ2ZNb3lxZlk2aV9Ba0dsd3xBQ3Jtc0trSkp3SXdNTmJrZ21zRkZqQVVCd3RETTZUbFlvSXVfT3JDRmtiWk5FZ1BJV1Y1SVNKYXRXZ3JqSVpDZnJLVUQ1RjNBblFJclpMOUd4TndENXVUVXVjYmNkclVOdnE4clZaRmlBOUhSZUJQd014YWI2VQ&q=https%3A%2F%2Ftwitter.com%2FVladimirRibakov&v=qvuEIwFAwfg
https://twitter.com/VladimirRibakov
https://www.youtube.com/redirect?event=video_description&redir_token=QUFFLUhqbDhHZEVvRzZzQUZHcjR3MUNMV3MyYmw2b1J2d3xBQ3Jtc0tuWXNnby1QWEdKM0pmaXBFU1RvT0ZmLW1QYjhFY2F0amVSMnVhY29DbjgzU01GUjNOYUM0Vnl4NGJ0VlExRmVZT0Q3YVJQMFo2WEdwazF5X2dDb2FZbmtsMk9pOVhmTzVQblVJRE9QWHgyUlMyZC1ldw&q=https%3A%2F%2Fwww.tiktok.com%2F%40vladimir.ribakov&v=qvuEIwFAwfg
https://www.tiktok.com/@vladimir.ribakov
https://www.youtube.com/redirect?event=video_description&redir_token=QUFFLUhqbVJDekpzc011RzZ5TUR6czZZZlBYUFJiTGI1UXxBQ3Jtc0tremNzMHNvX3hsbDZHdlI0MnNtX05scGYyNTJZamF4ZTRqemVTdU96bjdLNVlvcF9rdGszeGQwRG1DM21TVTcwNkU0dWJKTVhMeHoxa0FCeWo5X3h5aUFnLUtOUWhyNG1mUkZ1LURNTWI3ckNSdnY0NA&q=https%3A%2F%2Fwww.linkedin.com%2Fin%2Fvladimirribakov&v=qvuEIwFAwfg
https://www.linkedin.com/in/vladimirribakov/
https://www.youtube.com/redirect?event=video_description&redir_token=QUFFLUhqbDl4aWFTdUF6T1E3MHl0YkEwZVhqMXlSQkcyZ3xBQ3Jtc0tuSFNVYTJOWGozejV2U0p1SXo3UVZ2Y0ZYR3FhTkoteTdZOTNYVXp1WTlyM095SktPZzQxRW5Qblc5OVpqRndfNnBYTzVrRGpkOHozdG0xTHRvVUxzSXpqN2w4VHRIVUxvWmVYbDNiS0pfd1JLVzBkdw&q=https%3A%2F%2Fwww.facebook.com%2Ftradersacademyclub&v=qvuEIwFAwfg
https://www.facebook.com/tradersacademyclub/
https://www.instagram.com/vladimirribakov/
http://www.vladimirribakov.com
https://hometraderclub.com/
https://t.me/vladimirribakovtradingchannel
https://vladimirribakov.com/vladimirs-in-house-indicators/
https://vladimirribakov.com/vladimir_product_catalog/

Remember — to find your success, you should learn from the best! Throughout
the past decade, we’ve not only served ranked as the best forex mentorship
and trading platform online but have helped tens of thousands of traders
reach their potential with online trading.

With this in mind, please allow me the opportunity to guide you through your
trading journey. Allowing you not only to cultivate your trading skill and
lethality but more importantly to help you become your own best success story
through this extraordinarily difficult journey of making your goals and dreams
become a reality.

Vladimir Ribakov.

To You and Your Success,

Vladimir Ribakov
Internationally Certified Financial Technician
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Join our community and learn more about my products:

Social Media:

0 Facebook

@Facebook rou
Instagram
@Linkedln

nYouTube

oTik_Tok

FREE Telegram channel:

"ﬂVIadimir Ribakov Trading Channel

My Trading blog

https://vladimirribakov.com

FREE Access to my work

OS onsorship Program

RiskDisclaimer Terms&Conditions

PrivacyPolicy

Education:

@ Home Trader Club

@Traders Worksho

@ Divergence Universit

Strategies:

@SRS PRO

@ Forex Triple B

@Forex Crystal Ball

All Products Catalogue:

@ Vladimir Product Catalo

ContactUs www.VladimirRibakov.com
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https://www.facebook.com/tradersacademyclub/
https://hometraderclub.com/
https://www.facebook.com/groups/traderssolutions/
https://go2bt.co/click.php?project_id=wd&affiliate_id=Jc&custom1=ebook9
https://www.instagram.com/vladimirribakov/
https://go2bt.co/click.php?project_id=hb&affiliate_id=Jc&custom1=ebook9
https://www.linkedin.com/in/vladimirribakov/
http://www.youtube.com/VladimirRibakov
https://www.youtube.com/redirect?event=video_description&redir_token=QUFFLUhqbDhHZEVvRzZzQUZHcjR3MUNMV3MyYmw2b1J2d3xBQ3Jtc0tuWXNnby1QWEdKM0pmaXBFU1RvT0ZmLW1QYjhFY2F0amVSMnVhY29DbjgzU01GUjNOYUM0Vnl4NGJ0VlExRmVZT0Q3YVJQMFo2WEdwazF5X2dDb2FZbmtsMk9pOVhmTzVQblVJRE9QWHgyUlMyZC1ldw&q=https%3A%2F%2Fwww.tiktok.com%2F%40vladimir.ribakov&v=qvuEIwFAwfg
https://www.tiktok.com/@vladimir.ribakov
https://go2bt.co/click.php?project_id=eb&affiliate_id=Jc&custom1=ebook9
https://go2bt.co/click.php?project_id=fb&affiliate_id=Jc&custom1=ebook9
https://go2bt.co/click.php?project_id=gb&affiliate_id=Jc&custom1=ebook9
https://t.me/vladimirribakovtradingchannel
https://vladimirribakov.com/
https://vladimirribakov.com/vladimir_product_catalog/
https://vladimirribakov.com/sponsorship-program/
https://vladimirribakov.com/risk-disclaimer/
https://vladimirribakov.com/terms-and-conditions/
https://vladimirribakov.com/privacy-policy/
https://vladimirribakov.com/contact-me/
http://www.vladimirribakov.com/

